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INDEPENDENT AUDITOR'S REPORT

Board of Directors
United States Law Enfarcement Foundation I,

Opinion

We have audited the accompanying financial statements of United States Law Enforcermant Foundation,
Inc. (a non-profit corporation), which comprise the stalement of financial position as of September 30, 2024,
ard the related statements of activities, cash flows and functional expanses for the vear then ended, and
the related notes to the financial statements,

In cur opinicn, the financial statements referred o above present fairly, in all material respects, the financial
position of United States Law Enforcement Foundation, Ing. as of Seplember 30, 2024, and the changes in
its nat assets and its cash flows for the year then anded in accordance with accounting principles generally
accepted in the United Stales of America.

Bagis for Opinion

We conducted our audit in accordance with auditing standards generally accepied in the United States of
America. Our responsibilities under those standards are further described in the Auditor's Responsibilites
for the Audit of the Financial Statements section of our report. We are reguired to be independent of United
States Law Enforcemant Foundation, Ing. and to meet our other ethical responsibilities in accordance with
the relevant ethical requirements relating to our audit, We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management iz responsible for the preparation and fair presentation of the financial statements in
gccordance with accounting principles generally accepted in the United States of America, and for the
daesign, implermantation, and maintenance of internal control relevant to the preparation and fair
presaniation of financial statamants that are frea from material misstatemant, whether due to frawd or error,

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about United States Law Enforcament
Foundation, Inc.'s ability to continue as a going concern within one year after the date that the financial
staterments are available to be issued.

Auditor's Responsibilities for the Audit of the Financial Statements

Our cbjectives are (o oblain reascnable assurance about whether the financial statemenis as a whole are
free from material misstatement, whether due to fraud or error, and o Issue an auditor's report that inchedes
our opinion. Reasonable assurance is a high level of assuranca but is not absolute assurance and therafore
is not a guarantes that an awdit conducted in accordance with generally accepted auditing standards will
ahlways detect a malerial misstatement when it exists. The risk of not detecting &8 material misstatement
resulting from fraud is higher than for ane resulting from arror, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of intermal contral,
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INDEPENDENT AUDITOR'S REPORT {continued)

Misstatements, including omissions, are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audil in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism th reughout the audit

Identify and assess the risks of material misstatement of the financial statements whether due io
fraud or error, and design and perform audit procedures responsive to those risks. Such proceduras
include examining, on a test basis, evidence regarding the amounts and disclosures In the financial
statements.

Obtain an understanding of intermal control relevant to the audit in arder to design audit procedures
that are appropriate in the circumstances, but not for the purpose of exprassing an opinion on the
effectiveness of United States Law Enforcement Foundation, Inc.'s internal contral. Accordingly, no
such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
sccounting estimates made by management, as well as evaluate the overall presentation af the
financial statements,

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about United States Law Enforcement Foundation, Inc.'s ability to
continue as & going concarn for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and Uming of the audit, significant audit findings, and certain internal control related matiers
that we identified during the awdit

ROBEBINS AND MORONEY, P.A.
Certified Public Accountants

Robbing and Moroney, P.A.

Faort Lauderdale, Florida
January 13, 2025
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UNITED STATES LAW ENFORCEMENT FOUNDATION, INC.

Slatermant of Financial Pasition
September 30, 2024

Assels
Current Assets
Cash and Cash Equivalents -] 135,024
Inventory 16,728
Prepaid Expenses 38,333
Total Current Assets 180,085
MNon-Current Assets
Property and Equipment 5,260,479
Right of Use Lease Asset - Operating 27,344
Total Non-Currant Assats 5,208 823
Total Azssets ] 54588 908
——————— T e ——

Liabilities and Met Assets
Current Liabilities

Accounts Payable and Accrued Expenses 5 322 437
Unearned Membership Dues 15.923
Mates Payable 1.491,844
Lease Liability - Operating 13.611
Total Current Liabilities 1,843,815
Long Term Liabilities
Motes Payable 1,750,044
Leaze Liability - Operating 13,733
Total Long Term Liabilities 1,763,777
Total Liabilities 3,607,552
et Assels
Without Donor Restrictions 1,578,068
With Donor Restrictions 1,250
Taotal Met Assels 1,878 316
Total Liabilities and MNet Assets 5 5,486 908
=}

The accompanying notes are an integral part of thase financia! statements.
3
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UNITED STATES LAW ENFORCEMENT FOUNDATION,

Staterment of Activities
For the Year Ended September 30, 2024

Met Assets Without Donor Restrictions
Public Support and Revenues

Contributions
Membership Dues
Museum Revenues
Less: Cost of Sales
Imvestrment Income
Renial Income
et Assels Released from Restrictions
MMiscallanegus

Total Public Support and Revenues

Expenses

Program Senvices
General and Adminisirative
Fundrasing

Total Expenses
Ghange in Net Assefs Without Donor Restrictions
Mt Assaets With Donor Restrictions
Caontributions
MNet Azsels Released fram Restrictions
Change in Met Assets With Donor Restrictions

Change in Met Assels

Net Assets, Beginning of Year

Met Assets, End of Year

The accompanying notes are an integral part of these financial stataments,
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4 199,981
06,0648
338,867
(45,047)
3T
58,528
1,016
10,559

4,660,268

1.946,265
689,885
2,771,710

5,407 860

(747,562)

1,250
{1,015)

235

{747,357

2626673

5
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UNITED STATES LAW ENFORCEMENT FOUNDATION, INC.

Staternent of Cash Flows
Far tha Year Ended September 30, 2024

Cash Flows from Operating Activities

Change in Nei Assets
Adjustiments to Reconcile Change in Net Assels to
Met Cash from Operatling Activiies:
Depreciation
Amgrtization
Reduction in Right of Use Lease Asset - Operating
Changes in Assets and Liabilities:
Decrease in Imventory
Increase in Prepald Expenses
Increase in Accounts Payable and Accrued Expenses
Increass i Unearmad Mambership Duas
Decrease in Deferred Revenue
Decrease in Due to Affiliate
Decrease in Lease Liability - Operating

Mat Cash Flows from Operating Activities

Cash Flows from Investing Activities

Acquisition of Property and Equipment
Met Gash Flows from Investing Activities

Cash Flows from Financing Activities

Procesds from Notes Payable
Payments on Motes Payable

Met Cash Flows from Financing Activities

Met Change in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

Supplemental Dlsclogure of Cash Flow Information
Interest Paid for the Year
Cash Paid for Amounts Included in the Measurement
of Lease Liability
Cperating Cash Out-Flows from Operating Lease

Other Mon-Cash Investing and Financing Activities:
Right of Use Lease Asset and Liability Recognized Upon Acquisition

The accompanying notes are an integral part of these financial statements,

b
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(747,357)

208,506
13,024
10,129

2,025
(11,940)
142 514

4 573
(15,000
(22,931)
(10,1289)

{428,588)

{1,178,704)

{1.179,704)

1,698,496
(48,180)

1,650,216

42,026

82,908

135,024
—_—

L5

239,442

10,349

37473



UNITED STATES LAW ENFORCEMENT FOUNDATION, INC.

Professional Fundraising Fees
Payrell and Relaied Expenses
Le Flame

Printing

Pastage and Mailing
Interest

Depreciation
Miscellaneous

Awards and Gifls
Marketing

Insurance

Office

Ltiities

Repairs and Maintenance
Police Special Events
Mail List Ranial
Scholarships

Telephone

Legal and Accounting
Dues and Subscriplions
Advertising

Total

The accompanying notes are an integral part of these financial statemenis,

Siatement of Functional Expenses

For the Year Ended September 30, 2024

Program General and
Sorvices Administrative _Fundraising Tatal
3 3 % 1378658 % 1,378,658
735417 315,818 139,390 1,184,625
603,057 603,057
94,701 8111 247 850 34&0, 362
91,980 85629 223,855 324 464
148,465 88 880 247 449
175,716 19,288 11.502 206, 508
26, 863 89,126 58,015 185,004
135,061 135 081
B3 546 35,808 119,352
91,408 0475 5,650 106,533
45239 52,704 4 791 102,734
B8 255 8 468 5648 104,368
80,172 B,383 4,890 03,554
78,837 76,837
17,644 1.412 61,6522 70,578
45228 . 45,228
8577 22 345 31,823
28,026 28.026
2,152 28540 269 5,380
1,160 1,160
£ 19482856 3 BEBBBS % 27M.710 % 5407860
s =S L — e
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UMITED STATES LAW ENFORCEMENT FOUMNDATION, INC,
Maotes to Financial Siatements
September 30, 2024

1. PERATI

The United States Law Enforcement Foundation, Inc. (the “Foundation™) is a nol-for-profit
prganization incorporated in Florida in May 1967, The Foundation, formery known as the National
Association of Chiefs of Police, Inc., was organized for educational and charitable activities for law
enforcement officers in command ranks and supervisory agents of federal law enforcement
agencies. s current programs include:

Education: The Foundation provides engoing publications to members and law enforcement
agencies nationwide. These publications report crime problems and solutions and provide
educational information regarding training, safety and crime prevention.

The Foundation provides valuable safety information and crime related tips to over 2.3 million
people per year. The Founmdalion also provides insightful information to law enforcement
departments through its annual Chief Survey which fas been ongoing for bwenty-five vears,

The American Police Hall of Fame and Museum: The Foundation operates the Amencan Polica
Hall of Fame and Museum, (the "Museum’), located in Tilusville, Florida, The Museum
commemaorates officers killed in the line-of-duty by inscribing their names in the memoral section
of the Museum and maintains inferactve axhibils dasigned to educate the general public and
school and camp groups. The Museum maintaing the largest collection of police arlifacts in the
United States.

Awards Program: The Foundation provides numerous awards for law enforcement officers such
as silver-gtar for bravery and purple-heart for fine-of-duty injury. This program provides smaller
police agencies with the opportunity to recognize officers and community citizens. The awards
program has been successiully ulilized for more than forly years

Disabled Police Officers Program: The Foundafion provides assistance and support fo law
enforcement officers who have been disabled ar injured in the line of duty, Charitable and
educational support also includes the sons and daughiers of these heroes,

Shooting Center: The Foundation operates a full-service indoor gun range, the Shooting Center,
The Shooting Center is opan to law enforcement, cormections, security and military parsonnel and
the general public and is used for teaching firearms safety, self-defense, protection, training,
campaiitions, recréation and practice. The Shooting Center hosts fraining and qualifying for local
police departments, Many private security firms and training organizations use the range for
firearms and self-defense training and for armed security officer qualifying. Firearms, ammunition,
and personal profection products are also available for purchase at the Pro Shop where people
can purchase these products with confidence and assurance that the process is performed
prefessionally and in compliance with federal, state, and local regulalions.

Canine Placement Proagram: For police departments that are under-funded or lack a palice canineg
program, the Foundation assists selected departments with fundraising in their local area and
provides a matching gift for money raised on a dollas-for-dollar basis up to 55,000

Rollfins and Moroney, P,
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UNITED STATES LAW ENFORCEMENT FOUNDATIOMN, INC.
MNotes o Financial Statements
September 30, 2024

1. ORGANIZATION AND OPERATIONS (continued)

Effective December 13, 2023, the American Federation of Police and Concemed Citizens, Inc.
{"AFPCC") {a not-for-profit organization incorporated in the District of Columbla in July 1878)
mearged into and with the Foundation. AFPCC and the Foundation were under comman controd
due to common board of directors, The Foundation is the surviving corporation and will continue to
be a Florida not-for-profit crganization. The Foundation has registered the fictitious names
“American Federation of Palice & Concermned Citizens” and “Nabional Association of Chisfs of
Police’ and intends to conduct business under these names.

The financial statements of the Foundation includes the assets and liabilities of AFPCC as of
December 13, 2023 and the resulls of operations of AFPCC from December 14, 2023 through
Seplember 30, 2024,

2. OPERATING CASH FLOW

Ags shown in the accompanying financial staterments, the Foundation has current ligbilities
exceeding current assets by $1,653,730 at September 30, 2024, In addition, the Foundation has
a deficit change in net asseta of $747,357 for the year ended September 30, 2024, These factars
have created an uncertainly about the Foundation's ability to continue as a going concem.

The Foundation’s board plans for an increase in net assets for 2025, primarily due to the plans put
in place by the board, through managements implementation of changes and strong, renewed
financial support. Management is continuing to implement the broad plan of financial stability
adopted by the Board in October 2023 whereby any surplus would be applied to debt reduction in
a way [o ensure the safe and successful transition of the Foundation as it implemented a8 new
stralegy led by contributions.

The Foundation has implemented a fundraising campaign targeting corporations, foundations,
governmental agencies and individuals to achieve its intended goals, Subsequent to September
30, 2024, the Foundation has received a letter of intent from a corparation to donate between
§1,120,000 to 51,680,000 and $3 600,000 to $5,400,000 during the years ended Septernber 30,
2025 and 2026, respectively, contingent upon attaining ceriain milestones,

The ability of the Foundation to continue as a going concem is contingent upon successfully
accomplishing the steps mentioned previously. The financial statements do not include any
adjustments that might be necessary if the Foundation is unable to continue as a going concem.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting: The Foundation's financial statements have been prepared on the accrual
basis of accounting and accordingly reflect all significant receivables, payables, and ather liabilities

Date of Management's Review: In preparing the financial staterments, tha Foundation has evaluatad
evenls and transactions for potential recognition or disclosure through January 13, 2025, the date
that the financial statemants were available o be issued.

Cash and Cash Equivalents: For purposes of the statement of cash flows, the Foundation

considers interest-bearing cash accounts with an original maturity of three months or less o be

cash equivalents,

Inventory: Pro Shop inventaries are slated af the lower of cost or market on a first-in, first-out basis.
8
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UNITED STATES LAW ENFORCEMENT FOUNDATION, INC.

Mates to Financial Siatements
September 30, 2024

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Property and Equipment: Purchased properly and equipment is stated at cost, and donatad
property and equipment is recorded at fair market value on the date of the gift. Depreciation s
computed on the siraight-line basis over the expected useful lives of the assels. Maintenance
expensas are charged o expanse as incurred.

Contract Revenues: The Foundation recognizes confract revenue as follows:

+ Membership dues = are recognized as revenue over the term of the membership period.
Membership dues received in advance of the penod to which they relate are deferred.

¢ Museum Revenue — at the time the =dmission oocurs, senvices are provided or
marchandise s sald,

+ PRantal Incame - in tha panod the rental oceurs.

Advertising: The Foundation follows the policy of charging the costs of advertising to expense as
incurred, Adwvertising expense was 51,180 for the year ended Septermber 30, 2024,

Functional Allocation of Expensas: The costs of providing various programs and olher activities
have been summarized on a functional basis in the statement of aclivities and detailed in the
statement of functional expenses. Certain costs have been allocated amang the programs and
supparting services benefited,

Income Taxes: As 3 non-profit corporation, qualified wunder Section 50(ch(3) of the Intermal
Revenue Code, tha Foundatien is axempt from corporate income taxation on incoma related to its
axempt function. Therefore, no provision for income taxes has been made in the accompanying
financial statemeants.

The Foundation has not incurmed any interest or panalties on its ncome tax retems.

The Foundation's tax returns are subject o possible examination by the taxing authoribes. For
Federal income tax purposes, the tax returns remain open for possible examination for a period of
three years after the respactive filing deadiines of those returns.

Use of Estimates: The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.

Fair Value of Financial Instruments: Cash equivalents, prepaid expensas, accounts payable and
accrued expenses, and uneamed membership dues are reflecied in the financial staterments at cost,
which approcamates fair value because of their shorl-term nature.

MNet Assets: Net assels, revenues, gains and kosses are classified based on the exisience or
absence of donor or grantor imposed restrictions. Accordingly, net assets and changes therein are
classified and reportad as follows:

Ned Aszely Without Donor Restrctions = Net assets available for use in general operations and not
subject to donor (or certain grantor) reslrictions,

Poofins and Movoncy, Pt
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UNITED STATES LAW ENFORCEMENT FOUNDATION, INC.
Motes o Financial Statements
Seplember 30, 2024

et Asselz With Domor Resinclions — MNet assets subject to donor-imposed restrictions.  Some
donor-imposed restrictions are temporary in nature, such as those that will be met by the passage
of time or other events specified by the donor. Other donor-imposed restrictions are perpetual
in nature, where the donor stipulates that resources be maintained in perpetuity. We report
contributions restricted by donors as increases in net assets without domor restrictions if the
restrictions expire (that is, when a stipulated time restriction ends or purpose restriction is
accomplished) in the reparting pericd. All other donor-restricted contributions are reported as
increases in net assels with donor restrictions, depending on the nature of the restrictions. When
a restriction expires, net asseats with donor restrictions are reclassified to net assats without dongr
restrictions and reported in the statements of activities as net assets released from restrictions.

Leases: The Foundation determines if an arrangement iz or contains a lease al inceplion. Leases
are incduded in right-of-use (ROU) assets and lease Eabilities in the statement of financial position.
ROU assets and lease labiliies reflect the present value of the future minimum lease payments
over the lease term, and ROU assets also include prepaid or accrued rent, The Foundation applied
a risk-free rate of interest in determining the lease Bability and any impairment of the right of use
asset. The risk-free rate used in determining the lease liability is based on the Treasury par yield
curve rate as of the date of the lease commencement. Operating lease expense s recognized on a
straight-line basis over the lease term. The Foundation does not report ROU assets and leases
liabilifies for its short-term leases (leases with a term of 12 months or less). Instead, the lease
paymants of those leases are reported as lease axpense on a straight-line bases aver the leasea term,

4. LIQUIDITY AND RESERVES

The Foundation has a policy to manage its liquidity and reserves following three guiding principles:
operating within a prudent range of financial stability, maintaining adequate hiquidity to fund near-
term operations, and maintaining sufficient reserves o provide reasonable assurance that long-term
obligatons will be discharged. The following table reflacts the Foundation's financial assels as of

September 30, 20024,

Cash and Cash Equivalents 5 135,024
Total Financial Assals at September 30, 2024 135,024
Less: ants- ﬁul Available to be Used Within One Year:

Met Assets With Donor Restrichions 1,250
Less: Mat Assets With Purpose Restrictions to ba
Met in Less Than One Year [1,250)
Financial Assats Available ta Meeat Cash Needs for
Genaral Expenditures Within One Year : z 135,024

The Foundation has a $3,500,000 line of credit facility with a bank. At September 30, 2024,
$548 765 is available to be drawn o meet operating cash flow needs,
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UMNITED STATES LAW ENFORCEMENT FOUMNDATION, INC.
Mates to Financial Statemenis
September 30, 2024

3. PROPERTY AND EQUIFPMENT

Al September 30, 2024, property and equipment consisted of.

Land

Buikding and Improvements

Museurmn Collections and Exhibits

Office Furniture, Vehicle and Equipment
Le Flame Project

Lezs: Accumulated Depreciation

6. NOTES PAYABLE
Al September 30, 2024 note payable conzisted of;

Line of credd with 8 maximum credit line of $1,500.000 issued by a
bank with interest payable at prime plus _25% {8.00% at Septembar
50, 2024). Terms of the note requires monthly interest payments.
only and is due on demand. The nole is secured by real estate
with a net book value of 34,123,358,

Mote payable to a bank with fixed interest rate of 7.25% requiring
manihly principal and interest payments based on a twenty yvear
amortization schedule with a $262,180 balloon payment due in
January 2030. The note is secured by real estate with nat book
value of 54 123,359,

Line of Credit with a maximum credit line of $2,000,000 issued by
a bank with interest payable atl prime plus 25% (6.00% at
Seplember 30, 2024}, Terms of the note requires monthly interest
payments only and is due on January 9, 2026, The nole i3 secured
by real estate with net book value $4,123,359.

Total Notes Payable
Less; Unamortized Loan Cosis

MNotes Payable, Less Unamoriized Loan Cosis
Leze: Current Partion

Mon=-Current Partion

3 1,118,242
6,486,549
826,343
160,948
7737
g,396,102
(4,126,623)
§__5.269.478

§ 1483461

312,351

1467

3,263,596
(21, 708)

3,241,888
{1,491 8445

§__ 1750044

The following is a schedule of future principal payments regquired under the lerms of the notes payable

as of September 30, 2024:

Year Ended September 30, 2025
2026
;27
2028
2029
Thereafter

11
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UNITED STATES LAW ENFORCEMENT FOUMDATION, INC.
Mates to Financial Statements
Septernber 30, 2024

6. NOTES PAYABLE {continued)

With respect to the line of credit and note payable, a bank obtained an independent appraisal of the
Foundations land and building. The estimated fair market value of the land and building was
£21,000,000 in Decermber 2022

T. LEASE COMMITMENTS

The Foundalion lesses office equipment classified as an operaling lease. The lcllowing
companenis are recognized in the finencial siatements as of September 30, 2024;

Right of Use Leased Asset — Operating 27344
Lease Liability — Operating 21344

The Foundation applied a discount rate of 0.89% for the operating lease, which is the risk-free rate
of retum of 0.80% based on the S-year .5, Treaswry rate at the date of the leasa inception on
June 14, 2021, The remaining lease term is 24 months as of Seplember 30, 2024,

Future minimum payments under the lease as of September 30, 2024 are as follows:

Year Ended Seplember 30, 2025 5 13,798
2026
27,598
Less: Discount (B4
Lease Liability 27,344
Less: Current Portion —(13811)
Mon-Current Portion s 137133

Total rent expense for the operating lease was 510,345 for the yvear ended Septermber 20, 2024,
8 NETASSETS WITH DONOR RESTRICTIONS

MNet assets wilth donor restrichions are available for the following purposes:
Programs i 1.250

Met assels were raleased from donor restrictions by incurring expensas satisfying the restricted
purposas or by the occurrence of other events specified by donars as follows:

Capital Campaign 5 1015
9. RELATED PARTY TRANSACTIONS

The Foundation is refated to several other non-profit organizations through common members on
their Boards of Directors. These organizalions include The American Police Hall of Fame &
Museum, Inc. (APHF), Florida Crime Prevention Commission, Inc. (FCPC), Venerable Order of
mMichael Archangel, Inc. (VOMA), and American Police Academy, Inc. (APA).

During the year ended September 30, 2024, the Foundation paid APA $171,208 for gun range staffing.

12
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UMITED STATES LAW ENFORCEMENT FOUNDATION, INGC.
Mates to Financial Statemants
September 30, 2024

10.

11.

12.

ALLOCATION OF JOINT COSTS

The Foundation incurred joint costs of $724,877 for informational materials and activities that
included fundraising appeals. These costs were allocated as follows;

Frogram Senvices 3 181,218
General and Administrative 14,498
Fundraising 528,160

5 T24877

CONCENTRATIONS OF CREDIT RISK

The Foundation maintains checking and money market accounts, which, at times, may exceed
insured imits, AL September 30, 2024, cash balances in financial institutions did not excead
insured limits. The Foundation has not experienced any losses from maintaining checking and
maney market accounts in excess of insured limits. Management believes that it is not exposed to
any significant credit risk on its cash accounts.

During the year ended Seplember 30, 2024, the Foundation received approximately 21% of its
public support and revanues fram a municipality.

PENSION PLAN

The Foundaticn provides a 401(k) pension plan for eligible employees. The plan provides for
employer contribubions in an amount equal to the sum of 1008 of employee contributions which do
not exceed 3% of their compensation. Pension expense for the year ended September 30, 2024
Was 322,572,
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